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Hizballat g Ramadan War

T Hizbaltah appears"d'rivtvhé.;e}gé of dealing Amal. ,
“:in.West Beirut and reportediy plans to fexpa'nd:.rhe',l_li Htlng into

soi' thern Leb _after the holy. month of Ramadan

or Hizballah,

. y in Damiascus b ta s no’
-Intervening and'is faking'no measares to 'cut Hizballah's supply lines .
o the Bekaa Valley. There are uncon'ﬁrme_qipre_ssSreports th_a; $yrlan

Hforces kjlled five ‘Hizballah fighters who crossed into Syrian-occupied .
--Beiruth L - .

£ Connent: firanian infiuence is weakest when Hizballah leaders .

- believethey are lna*iitemr-‘d,eat,h‘-confrbntagioh; or when leballahv, N L , ..
‘receives contradictory advice from Tehran—conditions thatalmost... .. .. .. ... . e
ertainly have applied durirg the _iec;’gnt 'fjghtiﬁ’g “ b (3) ST
v _ _Né\;\; ﬁ-tiéc_-:'ksqag“a_ih"stﬁA‘ma'l in the south would be an important test s ‘
o T of Hizballah's ability to conduct conventional military operations, "
3 ... .'something that earller fi hting there indii:ate'd_ was outside. its e . ~
T capaviity. A o e ovidetts :
- ) . . ; T :’. .
T ‘
‘..: i g ’
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IR 1o begin implementing the agreement, |
' ... .toreign-com

nyto develop the 2 200-

the USSR will have to compete -against -
| tional oil companies to obtain the co -
. agreement "a’pp’aréhﬂy'.favors-Mo_scow'by‘glvih’g’j”n“th'é"rlght to match
‘any competing bid. The

- Yemen's-oil develo

past few-months t

Pment'and have lobble
0 .gain access to the.ant

. m_;ITHe_'fSovie.is a
- . arms supplier for both ¢

- return.forfavorable treatmen

- Moscow's terms

Both Yemens are skeptica
oilfields. To sweéten

- 4 the deal, Moscow may
" additional military a

jor role in North and South -
tis p'robqbly an oil-rich area - :

A\ ha
NN

ncession, but that the

Soviets are already heavily involved InSouth” " " e
d aggressively during the . L

icipated neutral-zone . * - b (3)

pbareﬁtly used their léver“a:geﬂé's‘t'ihe ma-jor'.’,l_“b'(3)

ountries to broker the border settlementin - ...

fofMoscow's :. Uity to finc and develop - - .. -
hayve offered both sides -

nd economic assistance. S e b(@g) -

- ‘Several unresolved issijes
agreement, igcluding the d

_ distribution of éventual o}
© strong-arm_tactics and'is ||
- of the_neutral zone:
. equipment it prefers.

e

may block implementatior, of the o
isposition of troops in the area and the - o
revenues. North Yemen resents Moscow's.
Kely to seek :participation in development
tern firms, ose technology end .




: .Eoonomlc issues on Agenda for the OECD Mm:steriat ‘
_ (negotlated by heads ot detegatlons betore the session)

. . Promot«on ot‘ Suttalned Job Creatlng Growth

s
—_ Deregulate markets for goods and servzces
— Reduce agricultural and mdustrlal subsldles
— Lower direct tax burdens:

— Reduce labor market rlgldutles

e Mamtam ﬂexlble ﬂscal polxcy RO
© — Maintain noninflationary monetary pollcy
) - ‘Expand structural reform via new tax ag

*'

T — Reduce federal budget deﬂcxt - v
. — Maintailn noninflationary monetary pollcy .
M - Hold ‘protectionist pressuresin check"'" ’

L e Promote turther structural ﬂextbillty

Stepo to Support GATT Uruguay Round ’ T

. ~ Support a mldterm review in December . N
: — Condemn protectionist pressurés that threatén the round. o T e
N Htghllght etrong economic growth as the key'toa'successtul round. - T .

Goalo lor Structural Heform ' I R R

~ N

N e R ’ - \: EER
- Agriculture. Promote reductlon of support measures as the Iong-term objecttve of RN e STl
reform. = N LT
— International lnveatment ReSIst protectlonist pressures and strengthen Internatuonal
‘- cooperation. .

~-. -, . ;= Financial Markets. lnterrsufy mternatlonal cooperatton m management parhcularly in
- S crisis situations. .
— Technology. Endorse\measures to fsollitate the creation ‘and dntfus:on of technology BT
. ‘and to increase understandjing of its economilc and social implications.- T . L e
... — Human Resources. Development Identify greater labor market flexibility and : ' )

T improved education 'and tr‘ammg programs as .complements to structural adjustments.

. L . — Environmental Quality. Support protectlon of the quaﬂty of air, water, and land N e e
. : ' resources~r . o ST T -

. ’-.l “_ PP \,_

T owem ¢ . o ~—

b (3)




. Dress Rehearsal for Toronto Summit
= - Differences over é:cpnqmlé policy coordination, ab_rlcul:ufe; and
_.Structural adjustment will probably limit progress-at the annual - -

_ two-day OECD ministerial that opens in Paris on 18 Ma

LTG0 P RO T R

: The®ECD meeting will bring together. trade - ance, and other
. ministers of the Group of Seven and .17 other industrialized countrles
S * o take stock of the'interriational economy.
e most will point with-pride to their strong economic e R
e LTI - performance—3-percent aggregaté growth for the OECD in 1987 - =& =x S e

. - lversus the 2.25 percent that was expected last.June—and to the - LTt L
.improved ‘economic cooperation implicit'in thé -successful - ~m=~ o
- international monetary coordination'and progress belng made in

v wivathe current GATT roundg

N

w\bfél»éé;t_é;g{e likely to warn against complacency, . ... . b@3) - e ]
.7 .however, clting persistent.problems ot curre.nt'accoun_t.lrjnb‘a_lances, et e e
.. "7 high unemployment; prdtectionist pressures, and LDC debt. .. . - v

- 'Contentious debate AoVer’"the"'r’educ_tibhf of agricultural subsidies "

.7 probably will dominate discussions:-Most m
. w_belie,ye_ﬂlevus wants to move toco quick y to reduce . ..

. .subsidies, and they.will probably be reluctant to support much more’ "~ - :

o . -+, .. than.a general agreement on goals- They.are likely to'tryto clalm =~~~ ~7

. B .. . creditfor the limited steps already taken.on agricultural subsidies and
IR S S to.expreis iiepticls‘m,tha; the US can reform-its own agricultural” -

Lo

o . .~ . Significant resulits are unlfkely‘to‘gmergg from the OECD ministerial. o
i 7.+ &= 't Mostcountries probably witkryto deflect calls for actiononthemore * -~ " . L
... .7 - “contentious issues;and defer major dacisions until the Toronto ~ - .~~~
~-/ economic summit in June_._The‘ disagreement over agricuiture Is likely' * - -
... - to slow progress toward a framework agreement for the GATT T
- midterm review in December, In part because the West European -
- countries insgfst on:simultaneous agreement on-all issues - i
+ considered during the current GATT roundm .

; > T LT




N Prossiire T
“Present, and any motion‘for @ public v ald requl

-a majority in"Parliament: 3 e ?
complicating Spanish-US r )
row that'a base agresement Is alfost In sight."He can easlly argue that -
e.has lived Up to his promise to réduce US forces by citing the -

— iei ding removal of th highly-visible 4

1" Moreover. Gonzalez is In a strong position domestically. Public = . -
~ .~ Topinion polls show arevival.of support for the Socialists since -
. .— . . municipal elections last yearAlthough some: Socialists approve of the .- -

- antlbase positions-of Suarez and the Communists; they are generally e

“-. reldctant to get ir’}\ioWed with either Suarez's fuzzy ideclogy or the -
" dogmatism of the Communists SRR b

bE T

advantage In using ..
" . .the specter of a referendum to press Washington on the remaining

S

“The government may, nonetheless, see tactical

Issues in the negotiations. in particular, 'th'a:Spa_Fﬂsh might argue that "
“the agreermie:it must be altered to-refiect public opposition to the.. . 7:
. “Introduction of nucléar weapons into Spair; rder to keep pressure .

fqi"g referendum from growing o
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il e cllity producing

) yin reserve the accudent will si nmcantly effect SS-24 production.

USSR: Expiosion Damages SS-24 Motor Prop;llam Line

An explosion on 12 May in Paviograd destroye‘bunldmgs and \
damage others at the Sovnets‘operauonai '$S-24 ICBM Lo} \?’
motor propellant line. This - ine has robably been the \‘\\

toth the rail-mobile and sllo based versmns of the SS 24 since about

1952, (R LIPS

g !f the Sovaets have no addmonal toohng and equipment

| b(1) b(3) |
) Svt propeuan plantshave redundant capabmtybllt In t ' b (1)
.. compensate for such accldents. The USSR's 4l strategic
propellant lants togel er have had similar explosions b (1) b (3
‘ The effect of the accident on 85-24 ( )

misslle delivery rates will probably. not be felt for sgveral months
se of the time requlired to produce mlssllesM
i b(3)

T~

USSR. Gorbachev Pushes Agncultural Reforms

Speaklng toa group of agrlcaltural specnalists on Frlday. General
Secretary Gorbachev lashed out at local officials for falling to
implement Rey parts of-hls reform program for the country's farms. As

he has on numerous past occasions, Gorbachev made an emotional

pltch for. more vigorous introduction of the family contract and of b (3)

t - .

- leasing arrangements thai Eeek to raise production through improved

individual incéntives

AWM G orbachev has demonstrated Increasing frustraton . b (3)
in recent months at the slcw Implementation of reform measures
in agriculture and at the lack of progress In achieving a major
improvement In the supply of food—a factor that Is contributing
to widespread:public skepticism about the fufure success of
pereastroyka. The food supply, which improved substantially in
1986, took a turn for the worse last year. The Central Committee,
Gorbachev sald In a spesch last. month, is flooded with letters
complaining about shortages of livestock products In mgny areas of -
the country. [n a display of unity, Gorbachev was accompanled at the
r senlor party secretaries Ligachev and Nikonov. h b (3)







: .a police ofticer, a charge that carries a penaity of one to tive years in
7 prison. The police“have confiscated archives and a word

,.mocratlc Unrion.__the new woul_d-be opposition party.

Whe harsh reaction might refiect General Secretary
- Gorbachev's sensitivity to the e‘_merge‘n;e of an"opposition.party.or......
--a decision to quiet his conservative critic=—who, have been calling for
;= acrackdown on people like Grigor'yants.who are perceived to'be " I T
" abusing glasnost. By assoclating himself with the new part
" “Grigor'yants—already under attack for his activism in late March—
xmay have made It easy for.the police to justity arresting him. A fong
- stint in jail would probably attract considerable adverse publicity for
“~theregime on the eve of the Moscow summit, and it may yet free him_
. when the seven-day sentence is up.~Raising the threat of a serious

_ﬁbbla‘st in Azerbaljan.They reportedly were touched off when an Azeri

. .unrelated development,-Azeris beat an' Armenldn youth to death.

= acknowledge® the situation is very tense and blamed Armenians

- . responsibility: Over 40,000 Armenians reportedly rallied Thursday. o
. night intheir capital Yerevan to support the reunification of = .
-+ Nagorno-Karabakhskaya with Armenia and to protest the detention = - b (3)
- of a natiohalist leader arrested in March.d S o A

- that the situation has returned to normal. This outbreak probably
. .surprised the regime, which had been-withdrawing troops from the
: area since early last month. Moscow, looking toward the Communist -

7 to avoid an escalation such as occurred In late February when about

o to Nagorno-Kara skava., Enough riot-control forces remain to be
- eftectlv - oy o , .

ySergey Grigor'yants—probably the best -
SR—is now under Investigation for resisting

nown dissident in the U

- processor that Grigor'yants uses to publish’the unofficial journal . .
.-Glasngst. Earlier this week, .he was sentenced-to seven days in jail on
a less serlous charge after a raid on his office broke up a m,eet!nﬁ of ..

'S

 Z S —

-criminal charge may be intended

N of !rge de'nstaastiikes in panakert.. the - b: (1 )~—b~ (3)'
-capltal of the predominantly Armenian Nagorno-Karabakhskaya  ~ - = T
-unexpectedly was appointed prosecutor there and, in an apparently

The unres\ MMM continuing. A local Azer! party chief - b (3)

for trying to ‘force Azeris out of the oblast, ‘while denying Azeri.

The d“emo'nsAtr'ations and strikes belie earlier official claims . b (3) s

Party conference next month, wiil certainly‘take any steps necessary

1 million people demonstrated in Yerevan to support Armenian claims







. the midterm review, a numb

. .-.Slovene and Croatian pres

..., striking new'sign of political liberaliza
... Forelgn Minister-Loncar .and Defense
- .Western o

.. -in_an effort to embarrass the gowv

. with the bombing-on Thursday of a"police bus, killing at least 10 and b (3) ——
- wounding 30V, - - R S TR ’ o :

~ YUGOSLAVIA: Assembly Session Likely To Be Heated

Yugoslav Prime Minister Mikulic may face a vote of confidence during -
- the Assembly's formal review

of his government's work, whii:h begins

key assembly commissions, ° ¥ [n addition to

: ¢ er of routine government changes are = =% = S 4 i
" planned, including the appointment of a new defense minister and the -
; confirmatian of an interim foreign minister

- . Developments appear likely to turther US interests -
 Mikulic Is likely to survive a confidence vote, but:the unprecedented-
* challenge’during a Usually pro forma midterm, review and continuing . ...
sure will probably force Mikulic to push' . . - -
ms..Assembly assertiveness would be a
tion.in Yugoslavia. Interim R
Minister Kadijevic are' generally .-
e less accommodating to the

-+ - harder for economic retor

riented and will probably b

o Pl adical idl"Eastér‘r’ifs'ratesrthan their predecessors. - e
L NCRRE - e T e e (g

. PERU: lnsu!dght"_Acti\)_ity lq:reqsing S

".Leftist insurgents have increased terrorist actions in Limd, probably ~~ 77t T v o
ernment before the Pope's visit this
. ‘weekend. In apparently coordineted attacks on Wednesday, the" -
* Pro-Cuban Tupac Amaru Revolutionary Movement detonated a car S
bomb in front of .a military training center and fired an explosive -~ .. T
- device at the Wlinistry of Interior, ' \Tupac b (3) -
" “Amaru actlvists interrupted a service on Thursday at a church to be S

_ -visited by the:Pope. The Maoist Sendero Luminoso, meanwhile,

followed up recent{a‘t'tacks»ageinst two Canadian-owned factories

F

The papal visit, which coincides with the eighth . . = b (3) Co

" anniversary of-Sendero Luminoso’s
. convenient focus for Tu
-»-insurgency. Recent terr

¢ first armed action, offers a:.

pac Amaruto try relnvigorating its tlagging .
orist actions by Sendero undersggre surge in ~
activity during the past six weeks. The latest

‘its political and milltary

e
k™

.+ .. ... violence will prompt the governmeént s 22 lght security - e
-, measures for the Pope's e”‘OUfaQ&M b (3) 8

b@
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'_,;_';._May that caused a brief but-sharp drop in the exchange rate and the -

B o=

= . flight of capital worth.about-$180 miliion, gl o — ,
T & The action came after Amman announced-it could not pay
’ - .short-term obligations owed forelgn sellers because of declining . -

JORDAN: Foreign éxéhﬁjé Crunch -
-Jordan m;a\néged_:to L';veféamé- ézforeig;é\e;chéngé scare In early

5»-Zforelgn~exchange reserves, which had fallen to a record.low of $190 .

~ million by last February. To head off a currency devaluationand - L o '

- fturther capitg} flight, Jordan used about $4 million in emergency funds =~ = -7 o
. provided by the Arab Bank - i  Meanwhile, bb(g;) S

 Saudi Arabia has'made an early payment of

mmmion'_saghdad Pact commitment-:. - o

3 The likellhcod of a continued slide in Jordan's already . - Coer L
“precariously low foreign exchange reserves and the prospect of b (3) .
~ diminished aid_from other Arab countries almost certainly guarantees :
. that Amman will come under even greater pressure to devalue its .
currency and increase foreign borrowing. Foreign exchange reserves N
"may now be as low as $90 milllon, the equivalent of less#kan one

" month’s imports. The early Saudi payment probably was, iade . p (3) T

-Wn's critical foreign exchange situation. ' o

" $59 million on its seco
usually paid aTterJqu.y




THE BAHAMAS: Pindling Reacts to Drug Charges

Prime Minister Pindling's spirited defense following press reports that

he will be indicted by a US grand jury on narcotics charaes is likely to b (3)
strengthen his political position. Muthe
- Primé®Minister used a nationally broadcast address to discredit

allegations that he has accepted bribes from drug traffickers anc
10 quote senior US officials who have in the past praised Nassau's b 1
cooperation in narcotics interdiction operations. ( ) b (3)

B W Bmcmmmas % v e S o e aseme a”ele (ge s 0mia .Y TR a T

. R e 2R R »

& T the US might try

to appehend Pldm ) could reult in violence against US citizens in
The Bahamas. m
" b (3)

A Pindling is attempting both to reassure Bahamians b (3
concerned about the allegations and to arouse the same kind of ( )
nationallstic sentiment that alded his reelection last year. He is likely
to take the line that his domestic detractors are politically motivated,

iarticuliili as Eis ruling party taces two early byelections Ny b (3)

cret

11 . ' 14 May 1988 b (3)
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In Brief

Americas

Middle Easf

Eu’r-opo

USSR

East Asgia

[ —

 — Ayatollah Khomeini voted

yesterday in Iranian parliamentary -

runoff, first public appearance in five weeks .. . needed son's-

-assistance placing ballot in box'. .. prec
‘partially explain silence on event

- Chalrman Van Miert . -~ uniikely to get De Clerq's EC external
€ of inéxperience. " ’

- relations, trade portfolio becaus

— Soviet Union, Zimbabwe si

friendghip association

%us”hea(th may at least

— New gaverhmeni“ll\f(eiy to replace Belgian EC Commissioner De
-Clerq in January . .- rumored successor is Flemish Socialist Party

gnéd agreement this week establishing

: m . will promote
cultural ties . . . continues warming trend in relathns.ﬁﬁ__;.. ,

P







. Special Analysis ..













b(1) b @

s e e o e a7 e




